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          Nifty Intraday Chart 

Open Positional Calls- 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy MCDOWELL-N 30’May 550-CE (1 Lot= 1250) @ 17.00 

Leg 2: Sell MCDOWELL-N 30’May 560-CE (1 Lot= 1250) @ 14.00 

Trade ends if MCDOWELL-N-Cash closes below 513.00 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy BAJAJ AUTO 30’May 2900-PE (1 Lot= 250) @ 72.00 

Leg 2: Sell BAJAJ AUTO 30’May 2850-PE (1 Lot= 250) @ 55.00 

Trade ends if BAJAJ AUTO-Cash closes above 3030.00 

 

T+7 Positional Option Pair Strategy- 

Leg 1: Buy COLPAL 30’May 1180-CE (1 Lot= 700) @ 20.00 

Leg 2: Sell COLPAL 30’May 1220-CE (1 Lot= 700) @ 12.00 

Trade ends if COLPAL-Cash closes below 1110.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy DABUR 30’May 385-CE (1 Lot= 1250) @ 7.50 

Leg 2: Sell DABUR 30’May 395-CE (1 Lot= 1250) @ 5.50 

Trade ends if DABUR-Cash closes below 357.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy RIL 30May 1300-CE (1 Lot=500) @ 33.00 

Leg 2: Sell RIL 30May 1340-CE (1 Lot=500) @ 22.00 

Trade ends if RIL-Cash closes below 1210.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy KOTAK BANK 30’May 1440-CE (1 Lot= 400) @ 25.50 

Leg 2: Sell KOTAK BANK 30’May 1460-CE (1 Lot= 400) @ 20.00 

Trade ends if KOTAK BANK-Cash closes below 1360.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy JSW STEEL 30May 285-CE (1 Lot=1500) @ 8.00 

Leg 2: Sell JSW STEEL 30May 290-CE (1 Lot=1500) @ 7.00 

Trade ends if JSW STEEL-Cash closes below 262.00 

 

T+7 Positional Option Pair Strategy- 

Leg 1: Buy BHEL 30May 66-CE (1 Lot=7500) @ 1.80 

Leg 2: Sell BHEL 30May 68-CE (1 Lot=7500) @ 1.20 

Trade ends if BHEL-Cash closes below 59.00 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy AURO PHARMA 30May 740-CE (1 Lot=1000) @ 17.50 

Leg 2: Sell AURO PHARMA 30May 760-CE (1 Lot=1000) @ 11.50 

Trade ends if AURO PHARMA-Cash closes below 690.00 

The Nifty ended 0.90% up at 11,257.10. It opened flat and moved up from day’s low around 11,144 towards ending with a bullish body 

candle. Daylong consolidation got bought in the second half of the session. However, breaking out critical resistance placed around 

11,290 is still a challenge. Successful breakout of 11,290 may take the benchmark index towards 11,360 and 11,400. 

 

On the hourly chart; downward trend line breakout is seen while the benchmark index ending the session above 30 EMA placed around 

11,240. Chart pattern along with position of leading indicators suggests, it may challenge 11,400 in coming sessions. Midway resistance 

is placed around 11,290. 

 

Nifty patterns on multiple time frames suggest; the benchmark index ended in green. It continues taking support above 11,100 levels is a 

positive development. However, breaking out 11,290 is the primary condition towards unfolding next leg of up move towards 11,360 

and 11,400. 

 

Nifty Crucial Supports & Resistances for tomorrow- 

Supports- 11240, 11140 Resistances- 11290, 11360, 11400 

Jaydeb Dey 
Jaydeb.dey@smifs.com 
Deepankar Saha 
deepankar.saha@smifs.co.in  
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Market in Retrospect 

Institution Purchase Sale Net 

FII 3526.95  4480.18  -953.23  

DII 3504.19  2556.19  948  

FII Derivatives Flow (In Crore)  15-05-2019* 

Institutional Flow (In Crore)  16-05-2019 

Instrument Purchase Sale Net 

Index Future 3766.10 3490.26 275.84 

Index Option 271015.36 272912.61 -1897.25 

Stock Future 13426.01 13113.75 312.26 

Stock Option 4274.65 4622.91 -348.26 

Market Turnover (In Crore) 16-05-2019 

Name Last Previous 

NSE Cash 30294.43  31916.73  

NSE F&O 1986219.46  1253354.99  

BSE Cash 2,217.07  2,578.12  

BSE F&O 0.38  0.55  

Indian equity benchmarks registered their best 

close in nearly three weeks, recovering yester-

day’s losses. The benchmark indices were led by 

the gains in Infosys Ltd. and HDFC Bank Ltd. 

Sensex ended 279 points or 0.75% higher at 

37,979.48 and the Nifty ended at 11,257.10, up 

0.9%. 

Nifty Media was the top gainer, gaining by 2.26%, 

followed by Nifty metal which gained by 1.17%. 

Zee Enterprise was the top gainer, gaining by 

7.24%, followed by BPCL & Ultratech Cement, 

which gained by 4.25% & 3.93% respectively. Yes 

Bank was the top loser, losing by 3.64%, followed 

by Bharti Airtel & Induslnd Bank, which fell by 

1.83% & 1.51% respectively. 

The Advance Decline ratio stood at 841 : 898. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

Zee Enterprise -3.41 21326500 24951110 7.24 

BPCL 2.04 6605023 4752399 4.45 

Ultratech 3.93 0.77 613573 439728 

IOCL 3.71 0.37 11506985 8702865 

Bajaj Finance 3.57 4.67 3644672 1809396 

Name %5D Day Vol Avg 5 Day Vol %1D 

Cipla -1.35 2589467 1721464 -0.99 

Coal India -4.19 4788978 4852646 -1.25 

Indusind Bank -1.51 -8.02 4571155 3371331 

Bharti Airtel -1.83 3.09 4507071 8090422 

Yes Bank -3.64 -19.11 82730647 74067580 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

          Nifty Intraday Chart 
          Sensex Intraday Chart 

*Data not updated till 5:58PM 
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Market in Detailed (Updated after 4:00 PM)  

Indian Indices 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Sensex 37393.48 278.60 0.75 -0.44 -4.79 4.42 5.67 

Nifty 11257.10 100.10 0.90 -0.40 -4.50 4.97 4.80 

BSE M Cap 14154.88 37.46 0.27 -1.40 -8.80 1.54 -11.67 

BSE S Cap 13816.72 34.99 0.25 -1.84 -8.93 4.26 -21.21 

Nifty MC 100  16673.45 49.35 0.30 -1.64 -8.63 2.83 -12.63 

BSE Auto 17792.56 79.75 0.45 -2.56 -12.08 -2.58 -28.23 

BSE Capgoods 17495.75 122.31 0.70 -1.34 -5.75 6.61 -7.78 

BSE FMCG 11339.11 -2.75 -0.02 -1.04 -5.28 -0.17 -0.04 

BSE Metal 10478.85 137.54 1.33 -3.59 -10.83 4.64 -25.30 

BSE Oil&Gas 14578.51 219.44 1.53 -0.97 -2.13 11.51 0.54 

BSE Healthcare 13333.76 -16.92 -0.13 -3.50 -8.18 -0.74 0.37 

BSE Power 1862.47 24.41 1.33 -1.88 -9.63 4.34 -12.91 

BSE Realty 1955.56 25.84 1.34 0.49 -8.94 12.37 -15.89 

BSE ConsDur 23545.83 164.55 0.70 2.52 -0.34 11.63 10.25 

BSE Bank 32235.33 283.59 0.89 -0.04 -6.18 7.55 9.80 

BSE IT 15539.02 191.89 1.25 -0.90 -0.33 1.04 17.16 

        

Bond Markets 

Name Yield Net Chng %1D %5D %1M %3M %1Y 

US  2.38 0.01 0.22 -2.61 -8.18 -10.67 -23.19 

UK 1.05 -0.02 -1.69 -6.67 -13.86 -9.48 -30.14 

Brazil 5.11 -0.03 -0.57 -1.28 -4.47 -6.16 -5.04 

Japan -0.06 -0.01 -19.61 -27.08 -177.27 -190.48 -207.02 

Australia 1.64 -0.05 -3.07 -4.21 -15.07 -21.91 -43.10 

India 7.38 0.00 -0.05 -0.50 -0.19 0.23 -6.65 

Switzerland -0.39 -0.01 -3.18 -16.07 -54.76 -37.81 -451.35 

Germany -0.11 -0.01 -7.14 -123.40 -259.09 -203.96 -117.33 

Global Indices  

Name Index Net Chng %1D %5D %1M %3M %1Y 

Dow Jones 25648.02 115.97 0.45 -1.23 -3.04 -0.91 3.55 

Nasdaq 7822.15 87.65 1.13 -1.53 -2.23 4.68 5.73 

S&P 500 2850.96 16.55 0.58 -0.99 -1.93 2.72 4.72 

FTSE100 7301.66 6.01 0.08 1.33 -2.24 0.92 -5.58 

CAC40 5382.98 8.96 0.17 1.32 -2.63 4.46 -3.31 

DAX  12168.67 71.78 0.59 1.65 0.58 7.71 -6.35 

Mexico IPC 43338.82 -92.71 -0.21 -0.17 -3.71 0.81 -6.64 

Brazil Bovespa 91623.44 -469.00 -0.51 -4.16 -2.87 -6.05 5.88 

Russian RTS 1261.07 14.73 1.18 2.33 0.50 7.15 6.05 

Japan Nikkei 21062.98 -125.58 -0.59 -1.58 -5.21 0.78 -7.28 

Hang Seng 28275.07 6.36 0.02 -2.51 -6.16 1.34 -9.11 

Taiwan Index 10474.61 -86.10 -0.82 -2.41 -4.15 4.07 -3.88 

Shanghai Comp 2955.71 17.03 0.58 3.67 -9.16 10.19 -6.75 

KOSPI 2067.69 -25.09 -1.20 -1.63 -8.05 -5.85 -15.94 

Malaysia KLCI 1599.19 -12.24 -0.76 -1.19 -1.86 -5.31 -13.94 

Jakarta Comp 5895.74 -85.15 -1.42 -4.89 -9.04 -7.72 0.93 

Philippine SE 7475.16 -101.55 -1.34 -5.70 -4.49 -5.48 -5.01 

Thai Exch 1614.75 -6.52 -0.40 -1.95 -2.75 -1.36 -7.76 

                

Indian Indices 

Name Index Net Chng %1D %5D %1M %3M %1Y 

NYMEX Crude 62.34 0.30 0.48 1.00 -2.70 12.11 -12.83 

BRENT Crude 71.93 0.13 0.18 2.15 0.97 9.01 -2.82 

Natural Gas 2.60 0.00 0.04 0.27 -0.57 -4.65 0.89 

LME 
Naem Index Net Chng %1D %5D %1M %3M %1Y 

Gold($/Ounce) 1294.75 -1.79 -0.14 0.83 1.40 -2.03 0.31 

Silver($/Ounce) 14.81 0.00 0.02 0.33 -1.31 -6.23 -9.62 

Aluminium 1824.50 11.00 0.61 3.34 -1.27 -0.03 -21.66 

Copper 6053.75 56.75 0.95 -1.24 -6.17 -2.25 -10.57 

Zinc 2755.50 41.25 1.52 0.15 -7.70 3.94 -9.51 

Lead 1797.75 12.25 0.69 -4.06 -7.08 -12.98 -22.91 

         

Currency 

Name Rate Net Chng %1D %5D %1M %3M %1Y 

INR 70.02 -0.32 0.46 -0.11 -0.59 1.89 -3.18 

USD Index 97.55 -0.02 -0.02 0.18 0.52 0.67 4.45 

YUAN 6.88 0.00 -0.03 -0.74 -2.42 -1.63 -7.37 

GBP 1.28 0.00 -0.16 -1.46 -1.72 -0.77 -4.91 

EUR 1.12 0.00 0.07 -0.05 -0.64 -0.90 -5.07 

YEN 109.64 0.04 -0.04 0.09 2.15 0.89 0.69 

         

Agro Commodities 
Name Price Net Chng %1D %5D %1M %3M %1Y 

Coffee  91.05 -0.25 -0.27 0.22 -2.04 -12.70 -30.50 

Cotton 66.73 0.38 0.57 -4.98 -15.06 -8.89 -17.45 

Sugar 11.80 -0.05 -0.42 0.17 -6.87 -10.20 -9.72 

Wheat 458.00 9.25 2.06 6.64 2.12 -10.06 -18.65 

Soybean 841.50 6.00 0.72 3.54 -6.68 -10.00 -16.39 

                

Freight 
Name Index Net Chng %1D %5D %1M %3M %1Y 

Baltic Dry 1032.00 -11.00 -1.05 9.79 37.78 61.50 -26.44 

Baltic Dirty  697.00 -7.00 -0.99 2.50 8.40 -14.79 2.35 

SG Dubai HY 1.84 -0.14 -7.07 -17.49 -54.34 -51.45 -70.42 
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Result Update 

Lupin 

 For the quarter Lupin missed Bloomberg estimate marginally, grew 9% YoY. Gross Margin improved by 200 basis point YoY at 80%. EBITDA surpassed 

Bloomberg estimate, grew 23% YoY at INR872 cr. Bottom line of the company missed Bloomberg estimate, reported adjusted net profit of INR293 cr 

versus INR685 cr last year same quarter. Adjusted Net Profit Margin stood at 7%. 

 For the full year top line grew 6% at INR16718 cr. Gross Margin shrunk 260 bps at 79%. EBITDA fell 8% at INR2882 cr. EBITDA Margin also com-

pressed by almost 300 bps at 17%.Adjusted Net Profit after (adjustment of exceptional item)fell 45% at INR951 cr. Adjusted Net Profit margin shrunk 

almost 500% bps at 6%. 

Jubilant Foodworks Ltd 

 Revenue from Operation went up by 10.9% at INR865 cr. for the quarter and 18.5% for the whole year at INR3531 cr. 

 The gross margin for the quarter was at 23.9% which contracted by 176 bps. For the full year, gross margin was at 24.8% which contracted by 38 bps. 

 EBITDA (excl. O.I) for the quarter stood at INR235 cr. up by 15.5%. The margin expanded by 68 bps to 17.1% from 16.4%. For the whole year, EBITDA 

went up by 36% to INR607 cr. with a margin of 17.2% which expanded by 220 bps. 

 PAT for the quarter stood at INR73.95 cr. which was up by 8.6% with a margin of 8.4% which contracted by 20 bps. For the whole year, PAT stood at 

INR322 cr. up by 56% with a margin of 9% which expanded by more than 210 bps. 

 Other Income impacted the profitability of the Co. as it more than doubled at INR47 cr. for the quarter. 



 5 

 
Hindalco Ltd  

 Revenue stood at INR12373 Cr, up 6% YoY & 4% QoQ. Gross Profit stood at INR2764 Cr vs INR3101 Cr YoY & INR2892 Cr QoQ. The Gross Profit 

margin stood at 22.34% vs 26.55% YoY & 24.23% QoQ. 

 EBITDA stood at INR1263 Cr, down 13% YoY & up 5% QoQ. The EBITDA margin stood at 10.21% vs 12.52% YoY & 10.06% QoQ. 

 PAT stood at INR236 Cr, down 37% YoY & 4% QoQ. The PAT margin stood at 1.91% vs 3.23% YoY & 2.07% QoQ. 

 The company has prepaid project loans worth INR1575 Cr during the year. 

ACE Ltd. 

 Standalone revenue dropped by 18.5% YoY to INR299.7 crore owing to drop in revenue from Crane (-15% YoY), Construction (-7.5% YoY), Material 

Handling (-2.6% YoY) and Agri Equipment (-45% YoY) segments. Gross margin dropped by 256 bps YoY to 20.3% due to rise raw material expenses.  

 Absolute EBITDA decreased by 37.7% YoY and EBITDA margin reduced by 247 bps YoY to 8% due to rise in employee benefit expense and other 

expenses. 

 PAT for the quarter reported at INR12.2 crore, down 43% YoY due lower other income and higher other expenses and PAT margin dipped by 176 bps 

YoY due to higher effective tax rate. 

 Board has recommended the dividend of INR0.5 per fully paid-up equity shares of INR2 each for the financial year 2018-19 subject to approval of the 

shareholders at the ensuing Annual General Meeting.  
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Bajaj Finance  

 NII stood at INR2619 Cr, up 36% YoY & 4% QoQ. Fees & Commission Income stood at INR482 Cr, up 110% YoY & 8% QoQ. 

 Provisions stood at INR400 Cr, up 78% YoY & down 10% QoQ. Loan portfolio stood at INR95181 Cr vs INR75532 Cr YoY. 

 PAT stood at INR1113 Cr, up 50% YoY & 9% QoQ. Proportion of Consumer & Mortgage Loans stood at 45% & 18% respectively. Cost to income ratio 

improved to 34.6% vs 39.5% YoY. 

 GNPA stood at 1.80% & NNPA stood at 0.73%. provision Coverage ratio stood at 60%. 

Taty Bite Eatables Ltd 

 Revenue for the Co. went up by 15.1% and 20.7% for the quarter and full year respectively at INR85 cr. and INR336 cr. 

 Gross margin improved by 326 bps at 59.4% for Q4 and 327 bps at 61.1% for the whole year. This improvement was due to negative change in 

inventories. 

 EBITDA for the Co. stood at INR13 cr. which went down by 12.8% with a margin contraction of 361 bps at 15.3%. For the whole year, it was down by 

4% at INR46 cr. with a margin contraction of  247 bps at 13.6% 

 PAT stood at INR8 cr. with a margin of 9% which contracted by more than 60 bps. For the year PAT stood at INR30 cr. up by 13.6% with a margin of 

8.5% which contracted by around 30 bps.    
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Praj Industries Ltd  

 Net Revenue increased by 34% YoY to INR330 cr, EBITDA witnessed a growth of 21% YoY to INR34.3 cr and Net Income was also up by 24% YoY to 

INR33.4 cr. 

 EBITDA margin slightly down by only 55 bps  YoY to 9.3% in Q4FY19  and fell short from our margin expectation of 12.9% due to higher than 

expected cost of goods sold and other expenses. COGS and Other expenses were up by 47% and 31% YoY in Q4FY19. 

 Net Income margin was down by 70 bps YoY due to lower other income in Q4FY19. In Q4FY18 Other Income was INR10.1cr v/s INR7.4 cr in Q4FY19. 

 The company hold a high cash & investment balance of INR253 cr as on 31 March 2019.  

 The company has met our estimates for Revenue and Net Income. However, the EBITDA  numbers fell short off our estimated EBITDA due to lower 

than expected margins due higher than expected COGS and Other expense in Q4FY19. We would be reviewing our estimates as well as rating for 

upcoming quarters after a thorough analysis of order book positions & post conference call. 
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Concall highlights 

Sharda Crop Chem 

 Pressure on demand due to unfavorable weather in some countries, Price increase of raw mat could not be passed on to the customers. So Gross 

Margin decreased. 

 Agro chemical Volume in Europe was 88490 Lk, Latin America 14367 Lk, NAFTA 73168 Lk, RoW 24090 Lk. Agro Chemical Quantity in Europe was 

12227 tons, in Latin America  1002 tons, in NAFTA 8383 tons & in  the rest of World 2562 tons.  

 Weather specific issue is hart the performance in NAFTA below expectation in Q4. Heavy depreciation of currency & high inflation in Latin America 

impacted Sales. 

 Guidance for gross margin in Fy20 is in the same level as in FY19. For FY20 expectation is 15-20% growth. Situation in China and China-US trade war 

may impact the bottom line. 

 For FY20 Capex would be INR150-180 cr. In case new product registration comes faster, capitalization may increase. 

 During FY 19 gross margin in Europe was 39.1%, in NAFTA it was 23.8% , in Latin America it was 25.8%, & in RoW it was 34% versus 34.4% in Europe, 

24.6% in NAFTA, 24% in Latin America & 32.2% in RoW during FY18. 

 New product Registration at the end of Q4 was 2297 among 1140 in Europe, 204 in NAFTA, 724 in Latin America, 229 in RoW. Current total product 

Pipeline is 1020 among 740 in Eu, 80 in NAFTA ,150 in Latin America & ,50 in RoW. 
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Petronet LNG  

 During Q4 there was an Inventory loss which is  notional in nature. As the price is in rising trend there remains an opportunity to recover the loss. 

Current price it is more than USD5 MMBTU.  

 Seasonal variation. Major reason for March quarter decline in volume is due to some Fertilizer plant plant shut down. IOC panipath refinery was also 

shut down in March. 

 Kochi pipeline will be completed most likely June 2019.  Current utilization in Kochi is 10%. Once the pipeline will be laid , Utilization would increase 

to 25-30%. There is a tie up of LNG for next 300 days at current spot price. This will help to increase in volume. 

 2.5 million tons first terminal in Dahej is likely to be completed by June. 2 tanks in Dahej is likely to be completed in 2022. 

 Srilanka terminal capacity would be 2.5 MBTU, Investment for Srilanka project would USD300 million. Bangladesh project has been facing some 

issue. Initially it was proposed to have B2B basis & there will be no tendering process. But off late it seems not to be B2B. But if the company does 

not receive sovereign guarantee from Govt. of Bangaldesh, they will not venture into this project.  

 Objective to bring LNG in India at less than USD6. City gas distribution is likely to come in India in 5-8 yrs. 

 443 cr capex was for FY19. It may further enhance to INR600 cr due to 2nd tank commissioning in Dahej. In case of the 3rd jetty at Dahej, Capex may 

extend upto INR1300 cr in FY21. 
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Lupin 

 US generic had encouraging trend in FY19 & Price erosion in US is gradually stabilizing. Generics are growing in volume but not in Value. Future of 

generic is set for growth. On stabilizing base business &   USD90 + billion drugs go off patent in next 5 yrs. Is an opportunity for generic drug 

manufacturers. 

 The company is focusing Base business, building product portfolio in Complex generic & Specialty business. 

 Bullish on Indian pharma business. In India double digit growth is likely to remain intact. Driving growth in anti-diabetic, respiratory & cardio.  

Branded generic has a market share of 95% & this trend is not likely to change in near future. 

 Japan generic Industry has grown due to the govt. policies. However, Pricing pressure is likely to continue. Complex generic is area of focus in japan. 

Latin America had currency fluctuation. Transporters’ strike in Brazil hurt the performance there. 

 Complex generic has lower price erosion than oral solid. Injectables are flat. Hence the company is trying to develop complex generic portfolio. In 

complex generic focus is inhalation products. Filed DPI for Tutopium, no other companies are in clinical trial of the product, so expecting exclusivity 

from this product. 

 Mylan’s recent approval of Advair gives confidence for MDI & DPI product approval for Lupin as the company has a strong pipeline. this will help to 

develop complex generic business. 

 Speciality Portfolio in women’s health in US and CNS in Europe & Japan. Women’s health Market size in US is USD10+ billion & no material player is 

there. Hence, Solosec is an opportunity for the company. Solosec ramp up was slower in FY19. There was Pricing challenge in solosec but has 

progressed in last couple of quarters. In Europe launched Namuscla which received good response in UK & Germany. Received approval for Bipresso 

for bi polar disease in Japan which is also a specialty product. Agreement with Yeshito, japan for distribution of Bipresso in Japan.  

 Pegfilgrastim completed clinical study this year & will be filed next yr. for approval. 4 injectables which got approval  will be launched H2FY20. 
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Karur Vysya Bank 

 Corporate loan book has dropped to 28% from 37%, 4-5 years back. Focus is to grow the retail loan book & build granular loan book. 

 Cost of funds has been controlled. CASA growth has been restricted. INR1100 Cr has been the slippages in Q4FY19, out of which INR400 Cr has been 

provided for & balance would be provided for in the next 5 quarters. The PCR ratio will move up further & is expected to cross 60%. 

 Bad loans have mainly come from the corporate book. Commercial books have reported low slippages comparatively but high against management’s 

estimate. SMA 30 plus book has reduced because there have been a lot of recoveries. 60 plus book has increased due to a lot of volatility. There is no 

trouble in the farm loan waiver as the money is reimbursed by the states.  

 NBFC exposure is small at 3% of the book. No exposure to Zee Enterprise, DHFL & Reliance Home Finance. Some exposure is there in Reliance 

Communication. There is exposure to a Delhi based construction company in low double digits, which is being monitored. Branches are performing 

well. Growth will be coming from the retail side. Southern & Western India will be the growth area. In the Corporate book growth of around 5% is 

expected 7 commercial is expected to grow in mid-teens. Commercial book will have smaller ticket sizes.      

 Majority of the portfolio is working capital which can be reprised. Reprising that has happened is not complete & the positive impacts will be seen in 

future, followed by recoveries in NPAs & reduction in slippages. NIMs will continue to grow & target of NIMs being at 4.25% in future. 

 Liability side will be focussed & more focus will be given to CASA. The plan would be to increase more fixed deposits & bring in fresh CASA deposits 

based on technological advancement. 

 Distribution in semi urban & rural area has helped them in earning higher margins in the retail book. Loan book quality is what is being focussed & 

not volume. Loan book will grow as per industry trend but revenue will grow faster than industry. 

 80% of the loan book portfolio comprises of existing customers. Customer base tends to be more aligned towards self-employed because of the 

location of presence. NCLT still has assets of INR400-500 Cr left.  
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Mangalam Cement Ltd  

 Q4FY19 cement sales were 7.65 lac tons against 7.85 lac tons in Q4FY18. For the full year FY19 cement sales were 2.96MT as against 2.76MT in FY18. 

Capacity utilisation for FY19 is 75%. 

 During Q4FY19 clinker produced 2.1MT. 2.4MT total clinker capacity. FY19 - PPC 72%, OPC 28%. 

 There was a price increase of Rs.20-25/bag in the northern region in the month of April. 

 Currently, Pet coke prices are at $90-91 (Rs.9200-9300), 

 Sales : 30%+ in rajasthan, 40% eastern UP, 30% MP . 70% TRADE, 30% NON TRADE for full year 

 EBITDA/ton 430 in this quarter 

 Lead distance 335km 

 Capex of INR110cr for WHRS, out of which INR80 expended. 

Hindalco Ltd  

 Coal consumption in Q4 was 4.5 MT. Coal prices were flat from Q3 to Q4. Copper Continuous Cast Rod production was at 245 Kt, which was up 47%. 

Automotive expansion projects for Novelis in US and China are expected to be commissioned in FY21. 

 Profitability of Aluminium business is not important because that falls under transfer pricing mythology & ultimately gets reflected in the 

consolidated numbers. 

 Novelis recorded it’s best performance in FY19, with increase in both net sales & EBITDA. In Q4FY19 EBITDA/ton stood at USD411, up 3% YoY. 

 In Q4 FY19, the Indian Aluminium business recorded an 8% YoY growth in revenue at INR5,953Cr.  EBITDA for Q4 was at INR1,043 Cr down 18% due 

to lower LME and currency impact.  
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 Aditya Birla Fashion & Retail Ltd 

 Pantaloons business for the quarter got impacted by IND AS115 due to Net accrual instead of recording full sales. The impact was to the tune of 
INR35 cr. Adjusting for the same revenue from the segment have grown by 4%. Mgmt. expects the segment to grow steadily with product 
improvement and brand investments. The retail network stood at 308 stores incl. 61 franchisee. 

 Fast fashion business continues to improve profitability by rationalizing the existing stores and tighter cost controls. EBITDA loss has been reduced 
from INR53 cr. to INR32 cr. – a reduction of 40%. 

 The Co. has also decided not to pursue the ‘People’ ( double digit losses) brand in Fast & Fashion segment as a standalone retail format going ahead. 
Existing ‘People’ store will be converted to other branded stores of the Co. while ‘People’ will be launched as a huge brand in Pantaloons stores. This 
will rationalize the Fast & fashion portfolio and help reduce losses. 

 Reduction of debt to INR1703 cr. from INR1861 cr Proper management of net working capital which generated enough cash to reduce debt. 

 Target of Innerwear retail channel outlets to be around 22k – 25k outlets in FY20.  Slaes will be driven by expansion and through newly launched 
women innerwear. There will be standalone innerwear stores for women and some stores will have both men & women inner wares. 

 SSSG for Pantaloons was affected by higher ad-spends and Inventory mark down to the extent of INR10 cr. 

 E-comm business grew significantly by 53% which has been fuelled by life style brands. Profitability on the same was okay as per mgmt. The Co. is 
gaining significantly from creating strong market places – as in the Co. is providing inventory solution to their e-comm partners. 

 In FY19, the Co. has not focused on the expansion but on profitability (margins). Going ahead once expansion resumes improvement in the 
profitability trajectory will be seen. Guidance on store expansion for the year stands at 60-70 stores- a majority of it will be in Tier 2,3 & 4 cities. 

 For lifestyle brands, store expansion will continue(around 400) and will primarily be led by Peter England although each of the brands have enough 
opportunities to grow across the country. Credit period for the Co. stands at around 90-120 days for the suppliers, however a little less for the MSME 
vendors.   

 The innerwear business has been the most impactful with strong acceptance both from customers and channels. – a lot of it is attributable to the 
product success. Beginning of the season the industry started on a slower trend however demand is picking up. 

 With women inner wear business being launched, the mgmt. expects the segment to be closer to breakeven by FY21. The Co. is gaining market share 
in stores from around 10-12% to 25%. 

 Aggressive ad-spends have increased cost by INR54 cr. – predominant part of it was led by Life style brands. 

 Small disruption in the supply of winter wear was faced by Pantaloons which impacted its sales during Jan-Feb. ( in a year of extended winter.) 

 The Co. has started a new factory in Odisha early this year – staff costs have gone up. 
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Bajaj Finance 

 Consumption outlook is slower as compared to November 2018 & it is patchy. Growth for the company would come for geography expansion & 
increasing share of wallet. Share of wallet for clients stands very low across all yardsticks so the opportunity is huge. 

 The company is not focussing on market share gains as they are growing at 40%. Auto finance business will be giving growth as Bajaj Auto has gained 
market share from 34% to 42%. 

 The company could look at options like ADRs & GDRs to raise further capital. 

 In professional loans there has been a reduction in the ticket size from INR11,63,000 to INR11,18,000. There has been no reduction in business 
loans. 

 Cost to income ratio could improve further. Other than mortgages all business verticals are being evaluated to cut down on costs. The company is 
not looking at any opportunity to grow inorganically. 
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Domestic News 

IndiGo to launch six new daily domestic flights 

IndiGo will launch six new daily flights to and from Kolkata, effective 20 July. Co. has announced that it will operate daily non-stop flights on Shillong-
Kolkata and Raipur-Kolkata routes with its ATR-18 aircraft. Furthermore, Kolkata-Shillong-Kolkata will be IndiGo's next route under the Regional 
Connectivity Scheme (RCS). 

Ashok Leyland bags INR80 crore order from Senegal 

Ashok Leyland has announced that it has bagged an order from Senegal, an African nation, to supply 400 minibuses worth EUR10.06 million (about 
INR80 crore). This order comes from Senbus Industries, a company assembling urban buses in Dakar, the Senegalese Capital. Co. has signed a contract 
for supplying 400 units of Ashok Leyland Eagle 916 minibuses valuing EUR10.06 million. This order comes after the successful operation of 475 buses to 
Senegal's Dakar Dem Dikk. Dakar will start receiving buses towards the end of June this year. This project will provide mobility solutions to the country 
by expanding reach and covering the remote areas through AFTU, a leading private bus association of operator groups that run buses extensively across 
Senegal. As part of the order agreement, Ashok Leyland will supply Senbus Industries with semi knocked down buses and collaborate on assembling 
them locally in Senegal. 

Reliance-BP makes 1st bid for oil block; Vedanta bids for 30, ONGC 20 

The RIL-BP combine made its first bid for an oil and gas exploration block in more than a decade, vying for one of the 32 blocks up for auction in the 
OALP-II and III bid rounds, which saw mining major Vedanta put in as many as 30 bids and ONGC, for 20 areas. Bidding for 14 blocks on offer in the Open 
Acreage Licensing Policy (OALP) round-II and another 18 oil and gas blocks and 5 coal-bed methane blocks on offer in OALP-III. Vedanta, which had 
walked away with 41 out of the 55 blocks offered in OALP-I last year, bid for 30 areas. Oil and Natural Gas Corp bid for 20 blocks while Oil India Ltd bid 
for 15.  Indian Oil Corp (IOC), GAIL (India) and SunPetro bid for two blocks each.  Reliance Industries-BP made an offer for one block off the east coast. 
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Events 

Company Record Date Ex-Date Details 

No Events for tomorrow    

    

    

    

    

    

    

    

    

    

    

    

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 Euro Area Inflation for April 2019. 

Domestic Events 

 Upcoming Results:-  Safari Industries, Siemens, SKF India,Spencers Retail, 

SRF ,Tasty Bite, Texm aco Infrastructure, Torrent Power, Trident,Umang Dairies, 

nited Bank Of India,UPL, Vodafone Idea, Welspun Corp, Welspun Enterprises, 

Zuari Agro Chemicals. 

 India’s Foreign Exchange Reserve for the week ended May 10, 2019. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 



 17 

Disclaimer 

Analyst Certification:  

We /I, Jaydeb Dey, and Deepankar Saha, Research Analyst(s) of Stewart & Mackertich Wealth Management Limited (in short “Stewart & Mackertich/ the Company”), authors and 

the names subscribed to this Research Report, hereby certify that all of the views expressed in this Research Report accurately reflect our views about the subject issuer(s) or 

securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It 

is also confirmed that We/I the above mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned in the 

Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject companies mentioned in the Research Report. 

 

Terms & Conditions and Other Disclosures: 

Stewart & Mackertich Wealth Management Ltd is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of Financial Products. 

Stewart & Mackertich Wealth Management Ltd Limited is a registered as Research Analyst Entity with Security & Exchange Board of India (SEBI) with Registration Number – 

INH300001474.  

 

Stewart & Mackertich and our associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment 

Research Department. Stewart & Mackertich generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the 

securities or derivatives of any companies that the analysts cover. 

 

The information and opinions in this Research Report have been prepared by Stewart & Mackertich and are subject to change without any notice. The Research Report and 

information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part 

or in whole, to any other person or to the media or reproduced in any form, without prior written consent of Stewart & Mackertich Wealth Management Ltd. While we would 

endeavor to update the information herein on a reasonable basis, Stewart & Mackertich is under no obligation to update or keep the information current. Also, there may be 

regulatory, compliance or other reasons that may prevent Stewart & Mackertich from doing so. Non-rated securities indicate that rating on a particular security has been 

suspended temporarily and such suspension is in compliance with applicable regulations and/or policies of Stewart & Mackertich Wealth, in circumstances where Stewart & 

Mackertich might be acting in an advisory capacity to this company, or in certain other circumstances. 

 



 18 

Disclaimer 

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy 

or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used or considered as an offer document or 

solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may 

receive this Research Report at the same time. Stewart & Mackertich will not treat recipients as customers by virtue of their receiving this Research Report.  

Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your 

specific circumstances. The securities discussed and opinions expressed in this Research Report may not be suitable for all investors, who must make their own investment 

decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 

judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 

foreign exchange rates or any other reason. Stewart & Mackertich accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research 

Report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before 

investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 

change without notice. 

 

Since associates of Stewart & Mackertich are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies 

including the subject company/companies mentioned in this Research Report. 

 

Stewart & Mackertich or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 

Research Report as of the last day of the month preceding the publication of the Research Report.  

 

Stewart & Mackertich encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither Stewart 

& Mackertich and their Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the 

time of the Public Appearance, if any.  

 

Stewart & Mackertich or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject 

company for any other assignment in the past twelve months. 

 

Stewart & Mackertich or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months 

from the date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other 

advisory service in a merger or specific transaction from the subject company. 



 19 

Disclaimer 

Stewart & Mackertich or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject 

companies mentioned in the Research Report in the past twelve months. 

 

Stewart & Mackertich or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the 

Research Report or third party in connection with preparation of the Research Report. 

 

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions. 

 

The Research Analysts might have served as an officer, director or employee of the subject company. 

 

Neither the Research Analysts nor Stewart & Mackertich have been engaged in market making activity for the companies mentioned in the Research Report. 

 

Stewart & Mackertich may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.  

 

Stewart & Mackertich submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Stewart & Mackertich and affiliates to any 

registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of 

investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 

 

For queries related to compliance of the report, please contact: -  

Sudipto Datta, Compliance Officer  

Stewart & Mackertich Wealth Management Ltd.  

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 

Contact No.: +91 33 4011 5414 /91 33 6634 5414 

Email Id.: compliance@smifs.com / sudipta@smifs.com 

Website: www.smifs.com  

mailto:sudipta@smifs.com
http://www.smifs.com

